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EITC: It's Money =
In Your Pocket o

It's possible to get as much as
$4,400 through the Earned Income
Credit whenyoufileyour 2005 federal
taxes! TheEarned IncomeTax Credit
(EITC) is extra money you may be
ableto get if you are working and you
file a federal income tax return.
Becausethe EITCisa“credit,” thisis
money you can get in addition to your
tax refund. If you qualify, you can get
as much as $4,400!

Here's how to qualify for the
EITC:

B Have earned income(income from
working)

B Have a valid Social Security Number
B |nvestment income limited to $2,700

W Filing status cannot be “married
filing separately”

B Generaly, must be a U.S citizen or
resident alien all year

B Cannot be a qualifying child of
another person

B Cannot file Form 2555 or 2555-EZ
(related to foreign earned income)

Theincomedigibility guidelinesand
maximum credit amountsfor tax year
2005 are listed below:

Families with one qualifying child
who earned lessthan $31,030 in 2005
(or less than $33,030 for married
workers) are eligiblefor acredit of up
to $2,662.

Families with two or more
quaifying children who earned less
than $35,263 in 2005 (or less than
$37,263 for married workers) are
eligible for a credit of up to $4,400.

(SeeEITC,p.2)

Don’t Pay To Borrow Your Own Money

You may be tempted by tax-time
advertisements for “Fast Cash
Refunds,” “Express Money,” or
“Instant Refunds.” These ads will
offer to get you your refund in just a
day or two, or even on the spot.
Beware! Many of these“fast refunds’
arereally LOANS, refund anticipation
loans (RALS).

When you get aRAL, you'rereally
borrowingagainst your owntax refund
money. RALSs are often marketed to
peoplewho need themoney most, low
and moderate income workers who
receivetheEarned Income Tax Credit.

RALsareextremely expensive. Loan
feestypically range from $30 to $90,
which translates into Annual

Percentage Rates (APRs) of about
60% to over 700%.

Inadditiontotheir highcosts, RALs
can berisky. Since aRAL isaloan
from a bank in partnership with atax
preparer, it must be repaid even if the
IRS denies or delays your refund, or
your refund is smaller than expected.
If you don't pay back the RAL, the
lender will take actions to hurt your
credit rating and may send your
accounttoadebt collector. Inaddition,
when you apply for a RAL, you are
givingthelender theright to siezeyour
tax refund to pay for old tax loan debts
that the lender claims you owe.

Herearesometipsto helpyoumake

-~

Ways to Save at Tax Time

the most of your refund.

anything extrafor aloan.

of direct deposit.

Vv E-filewith direct deposit. Fileyour tax return electronically (e-file) to speed
up your refund. Tell the IRS to deposit the refund directly into your bank
account. You can get arefund in about 10 days thisway —without paying

Vv Get abank account. If you don’t have one, open one up to take advantage

Vv Wait just abit longer. Do you really have to get cash from your tax refund
today? Canyouwait afew weeksto savea most $1007 |f you havean urgent
bill to pay, ask for more time until the tax refund check comes from the IRS.
Don’t take on anew expensive debt to pay an old bill.

v Avoid check cashers. Check casherschargean extrafeetocash RAL andtax

refund checks. Some check casherschargeupto 7%to cashaRAL check —
the averageisabout 3%. Soif you receive $2,000 refund, it would cost you
an average of $60 to cash the RAL check — on top of the RAL and tax
preparation fees.

v UseaVITA site. A great way to savemoney at tax timeistogotoaV olunteer

Income Tax Assistance (VITA) site. VITA sitesprovidefreetax preparation
to low and moderate income taxpayers.  Find a Volunteer Income Tax
Assistance (VITA) site near you by calling 1-800-TAX-1040 or call Infoline
at211.

This information is provided by the National Consumer Law Center website:

WwWw.consumerlaw.org
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Save The Date!
Making Women
Visible Day

The Permanent Commission onthe
Status of Women (PCSW) invitesyou
to Making Women Visible Day on
Thursday, February 16 at the state
Capitol.

This year, the event will focus on
economic security for women and on
policy advocacy for women business
owners. It will run from 9:30 am to
12:30 pm and will start in Room 1A of
the Legidative Office Building.

The PCSW and Washington-based
Wider Opportunities for Women will
release the newly-completed Health
Economic Security Standard Report
for Connecticut. This report explores
theimpact of health care on economic
security. After a presentation of the
findings in this report, there will be
two discussion sessions (running
simultaneously).

InRoom 2E of theLOB, apand will
discuss the wages and work supports
that women need to achieve economic
security for themselves and their
families. Panelists will focus on the
adequacy of wages for women in
Connecticut andtheavailability of vita
work supports, including housing
subsidiesandchild care. Thediscussion
will also address the findings of the
Health Economic Security Standard
Report, theimpact of illnessandinjury
on the economic security of working
womenandtheir familiesand strategies
for providing needed health security
for women.

Atthesametime,in Room 1A of the
LOB, aprogram for women business
ownerswill bepresented. Theprogram
will focus on:

m atraining that will take participants
through the steps of identifying and
trackingbillsat theGeneral Assembly

m information on how to communicate
withpolicymakersabout publicpolicy
issuesthat arevital totheoperation of
business in Connecticut. G

EITC (Continued from p.1)

Workerswithout aqualifying child
who earn less than $11,750 in 2005
(or less than $13,750 for married
workers) areeligiblefor acredit of up
to $399.

Want to find out what the EITC
might beworthto you?Goto the 2005
EITC Estimator at www.cbpp.or/
€ic2006/eitcchoose.htm The Center
on Budget and Policy Prioritiesand the
Internal Revenue Service Office of
Research worked together to develop
this user friendly tool.

For a brief, understandable
explanation of the EITC in English or
Spanish, call the Infoline Info Tape
system which is available 24 hours a
day. Call 1-800-635-4592 and when
prompted for the 3 digit message
number, press 112. This educational
tapesystemissponsored by the United
Way and Connecticut Parents Plus
program. For a list of all subjects
available, call 1-800-635-4592 or go
to www.ctparentsplus.org and click
on resources.

Food for thought...

It"s estimated that in 2004,
7 million working poor families
spent over $900 million in RAL
fees in order to get their tax
refund monies less than two
weeks sooner than they otherwise
could have for free.

This program will be followed by
lunch (cost: $10) and atown meeting
with senior policy-makersinthestate,
providing anopportunity toshareviews
and network with fellow women
business owners.

RSVP today by calling (860) 240-
8445, fax (860) 240-8314 or email
Christa Homola at the PCSW
christa.homola@cga.ct.gov

Making Women Visible Day is co-
sponsored by the National Association
of Women Business Owners-CT
Chapter, MicroEnterprise Resource
Group and the Connecticut Women’'s
Hedlth Campaign.

Art Contest

"Justice ls...” r’*’/’

It's time for 7th and 8th graders
throughout Greater Hartford to think
about theimpact of civil justiceintheir
lives. The annual “Justice Is...” art
contestisinfull swing, andthedeadline
for submissions is March 30, 2006.

Entries can be paintings, drawings,
photography, collage - any two-
dimensiona art. They can beany size,
but no larger than 18" x 24". They
must be about civil (not criminal)
justice. Entrants must be in the 7th or
8th grade and live or go to school
within the Greater Hartford Legal Aid
(GHLA) service territory (see
www.ghla.org for towns).

Teachers, scout leaders, Big
Brothers/Big Sisters, and parents:
encourage your students and young
friends to enter. GHLA can provide
curriculum and discussion guides.
There are cash prizes for the winning
students and for their schools or
organizations. Awards are presented
inaceremony during thefirst week of
May.

For moredetailsand an entry form,
contact Greater Hartford Legal Aid,
860-541-5000.

Handbook on
Managing Credit &
Debt Available

The Connecticut Association for
Human Services has published a new
handbook, “Y our Family’s Money I1:
Managing Debt and Credit” The
handbook, written in English and
Spanish, helpspeoplerepair their credit
and debt situation and avoid creditand
debt problems. The project isfunded
by The Annie E. Casey Foundation
and JP Morgan Chase. CAHS will
have copies of the handbook available
at the next CABHN meetings on
February 10. If you are interested in
the handbook, pleasecall Tracy Helin,
Outreach Director, at 860-951-2212,
ext. 236.
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Getting Prescription Drugs through Medicare Part D
The Medicare Part D prescription )
drug program began on January 1, | If you areon Medicaid (Title 19) or ConnPACE 2_3.’;'_1
2006 with enormousproblemsaround | and you arealsoon M edicar eand you haveavalid i E,,,
the country. Connecticut had adopted | prescription for a drug: \\_ff‘_“r ij?ﬂ
legislation to cover the cost of co- i o
Egys ;/?;dPeQF:j'e V\éhﬁ/lzf('j? eligi(télleaﬁ)r When you go to the drug store, you should bring:
t icaid an icare (dualy
eligibles), to limit co-pays for people m Your grey state card,
onConnPACEto$16.25andtocover | g

the costs of prescribed drugs which
are not on the Medicare Part D
formulary and ConnPACE
participants Medicare prescription
drug plan.

But because of confusion at the
federal level, pharmacists’ computers
failedtoidentify peoplewhoaredigible
for limited or waived co-pays and
people who had enrolled in plans had
not received their plan cardsand were
not recorded as enrolled. In some
cases, drug plans, which were
supposedtoingtitutea30-day transition
plan which would have ensured that
people got prescribed drugs for the
month of January, failed to do this.

To make sure that low-income
people get the drugs they need during
this time of confusion, Connecticut,
aong with many other states, has
taken emergency measures to cover
prescription drug costs during the
transition period. This will aso be a
subject for further discussion at the
legislature when the session starts on
February 8.

School Breakfast Program:
CT Flunks Report Card

For thefirst timeever, Connecticut
ranks last in the nation in the number
of schools participating in the School
Breakfast Program (SBP). The Food
Researchand Action Center’ s(FRAC)
annual “ School Breakfast Scorecard”
analyzesschool breskfast participation
in al 50 states and the District of
Columbia to determine state-by-state
rankings and follow trends in
participation.

if

-

your Medicare card if you have one (it is red, white and blue),
your new Medicare drug card if you got one in the mail,

aletter that says you will get a new Medicare drug card if you got
one.

Note: You do not haveto have anew drug card to get medications, but
you must have identification.

The drug store must:

give you your medicationsat NO cost if you are on Medicaid (Title 19)
(no co-pays) or for no more than $16.25 per medication if you are on
ConnPACE;

(for at least the next few weeks) give you a full supply of your
medication. (Thismay changeat sometimein February oncethefedera
systemisworking better and the state has set up its system for providing
non-formulary drugs.)

If you aretold that you cannot get your medicationsor are charged aco-

pay if youareonMedicaid, or arecharged morethan $16.25 per medication

you are on ConnPACE, call Statewide Legd Services 1-800-453-3320

or CHOICES 1-800-994-9422.

B Townswithatleasta50%increasein
SBP participation include Branford,
Milford, Naugatuck, Seymour,
Stratford, Waterford and Westbrook.

Key Report Card Findings:

What can be done at the state level?

m Requireall “severeneed” schoolsto
offer breakfast. New Jersey recently
mandated that all schoolswhere 20%
or morestudentsareeligiblefor freeor
reduced priced school lunch, operate
aSchool Breakfast Program. Afterthe
firstyear, therewasa39% state-wide
increasein SBP; 32,000 morestudents
ateaschool breakfastinthe2004-2005
school year.

Over half of all CT towns providing
school breakfast had a decrease in
participation

Of townswith at |east a10% poverty
rate, 75% experienced a decrease in
participation

Stratford was the only town that
implemented the breakfast program
for thefirst time in 2004-05.

Connecticut Alliance For Basic Human Needs




Report Card
(Cont. from p. 3)

m Providein-classroom start-up grants
toschool districts. A recentclassroom
pilotprograminNY statedoubledthe
participation in the SBP. When
surveyed, both principals and
teachers believed that in-classroom
breakfast made an important
contributiontotheeducationprocess,
72% of teachers reported that in-
classroom breakfast did not interfere
with teaching.

What can bedoneathelocal level?

m Geteveryoneinvolved. A successful
program requires the support of the
entire school community.

m Use school breakfast models that
attract the most eligible kids and
eliminates the stigma attached to
participating in a School Breakfast
Program.
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End Hunger Connecticut! is
committed to working with
communities, especialy those with
“severeneed” schools, toexploreways
tofeed morechildren school breakfast
by offering the program in more
schools. Contact EHC at 860-560-
2100 or go towww.endhungerct.org
for more information.

Information taken from EndHunger
Connecticut Inc. Report Connecticut
School Breakfast Report Card 2005.

Looking for Volunteer
Opportunities?

If youareinterestedinvolunteering
your time and talents to a charitable
organization, thiswebsitecanbehe pful:
www.volunteermatch.com.

Log in your area of interest, even
the distance you are willing to travel
andyouwill bematchedwith charitable
organizations that are looking for
volunteers.

CABHN Meetings

held 1%t Friday of the month
9:30 - 11:30 am
Upcoming Meeting:
Friday, February 10

Community Renewal Team
(CRT)

555 Windsor St., Hartford

Topics:
Governor®s Budget Proposal
Managing Debt & Credit-CAHS,
Medicare Part D Update

See you there!

The Connecticut Alliance for Basic Human
Needs (CABHN) is a statewide network of
individuals, community groups and
organizations which supports and promotes
advocacy on low-income issues. For more
information, please call (860) 278-5688.
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